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FIN6776 Financial Software Applications
       CBC 252 (Capital Markets Lab, Graduate Business Bldg)
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GENERAL INFORMATION
 

Professor: Dr. Robert T. Daigler, Knight Ridder Research Professor of Finance
Phone: 305-348-3325
Office: RB 206
Fax: 305-348-4245
Office Hours: Before and after class
Link to professor's site: www.fiu.edu/~daiglerr 
E-mail: Blackboard email is much preferred; if speed is essential then daiglerr@fiu.edu
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COURSE DESCRIPTION
This course will cover the application of financial software and institutional financial data systems. There are two key parts to the course: (1) learning how to use the software; (2) learning about trading in the markets.  Knowledge of Bloomberg provides a background in data extraction and analysis for the industry leading data systems.  Financial software also includes applications in Excel, modeling software, simulation programs, options analysis, trading models, and other financial software analysis programs. The Think or Swim trading platform and the financial simulator software provides numerous different opportunities to learn about how markets work by participating in simulation trading and case studies.  
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COURSE OBJECTIVES
Students will be able to (given a reasonable effort on your part):

· Find data and evaluate results in many areas of finance that are found in Bloomberg  
· Employ Excel to solve numerical problems

· Learn how to use trading systems and trading models
· Use project simulation software: Crystal Ball
· Describe financial instrument characteristics and economic factors affecting them (Bloomberg, trading)

· Evaluate the basic advantages and disadvantages of options strategies 

· Use financial software to aid in the analysis of financial problems 

· Learn how markets operate with simulation trials
· Learn about market characteristics by using the financial simulator 

· Examine market behavior with real time trading experience
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MAJOR & CURRICULUM OBJECTIVES TARGETED

Objectives:

· Use computer software to solve business problems

· Describe and evaluate financial computer models 

· Understand current business practices involving computer models 

· Experience market behavior with simulated exercises
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TEXTBOOK
All financial software and institutional data systems are available in the Capital Markets Room.  Instructions on how to use the software will be provided. 

fgfgfgf
TEACHING METHODOLOGY

The course will provide hands-on usage of current financial software and industry databases by using the systems and programs in the Capital Markets Room.  This hands on approach to current computer applications enhances learning by participating in the analysis rather than only hearing about it.  This approach not only supports the learning of concepts, but also requires one to determine “how to” solve real life problems with software.  Finally, the uses of current industry databases provides practical knowledge useful in the real world of finance.  
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COURSE PREREQUISITES
Financial Markets and Institutions or sufficient financial markets background.
Attendance for the first class will make life easier and probably help your grade!
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COMMUNICATING WITH THE INSTRUCTOR
Email is the quickest way to reach the instructor.
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GRADING
There are different requirements for different grade levels.  Consider your time available, grade objectives, and what type of content you wish to emphasize. 
See below for the base points for each activity.  As it says below, your grade is based on x% of the base points for the assignments “required for that grade.” Thus, an A or A- grade has more assignments required than does a B+ grade.  Also note that it is sometimes possible to earn a few extra points for some assignments above what it is worth for extraordinary work.  Therefore, you do not need an A in each assignment to earn an A for the course. Finally, assignments for Excel (in particular), TOS, and perhaps Bloomberg will be adjusted at the end of the term to reflect how you did relative to the class.
LATE ASSIGNMENTS: Late assignments are a problem since they can not be graded with the others, therefore the consistency is affected. Moreover, you have more time than others (if others had more time they could hand in “better answers.”) Therefore, an assignment handed in late (but NO more than one week late) will NOT be graded until the end of the term and will only receive ½ the normal credit (generally, I can NOT make judgments regarding reason, therefore for fairness the reason will not affect this decision unless it is sudden and major, as noted below … therefore you do not need to tell me what the reason is or “ask for an exception” unless you are sick or there is an actual crisis, in which circumstances you need to provide written support so this is not a frequent occurrence in the class).  
NOTE: if you come to class late because you are finishing an assignment then you should benefit from your grade on that assignment but lose out on the financial simulations and material we cover. (IF you have a SERIOUS legitimate crisis situation and you bring in proof then your homework will still be graded at the end of the term, but at full value.)
ASSIGNMENTS AND POINTS:
THE ASSIGNMENTS ARE BASED ON THE FOLLOWING NUMBER OF POINTS:*
Trading Game: 100 points (some bonus points available)

Financial Simulations**: 100 points
Quizzes: 40 points
Class participation/Misc***: 60 points
Excel Set #1: 45 points

Excel Set #2: 60 points

TOS Set #1: 40 points

TOS Set #2: 50 points

Bloomberg certification:

    basic quiz plus one topic area quiz: 50 points
    three remaining topic area quizzes: 30 points 

Bloomberg Set #1: 45 points

Bloomberg Set #2: 40 points
Crystal Ball Simulation: 80 points
Final Exam: 50 points 
* The number of points for a given assignment may change somewhat if needed.

** Based on participation, your activity, and performance.

*** The Class participation/Misc grade includes being on time.  A key component of the course is learning and working with software.  You cannot do that if you are not in the Capital Markets Room for class!

Notes regarding grades: (1) The Professor retains some discretion to increase or decrease the grade by 1/3 of a grade (e.g. from B+ to A-), especially for borderline grades; I also consider the consistency of the quality of the assignments and the other components of the grade. (3) If you miss two classes then your grade can be reduced by 1/3 or 2/3 of a grade (this does not apply to the final exam date).
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QUIZZES
Quizzes and tests will be provided either on Blackboard and/or in class.  
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DISCUSSION
Discussion of computer software issues and applications is encouraged, both in class and via postings on Blackboard.
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ASSIGNMENTS
Information will be provided in class regarding individual assignments and due dates.
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EXPECTATIONS FOR THIS COURSE
You should expect to work diligently on the computer to learn how to use software and databases.  Work in the Capital Markets Room outside of class will be required.  Class attendance is extremely important since we will cover the software/database operations during class time.  You will be expected to complete assignments and reports regarding the software and databases used in this course.
The following is NOT a calendar, rather it lists topics we will cover and information regarding those topics.
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TOPIC INFORMATION
Topic
Notes

Trading Game;

Data sources

Think or Swim trading platform for the trading game and to learn the platform: for fun and profit

Trading stocks, futures, FX, and options: concepts and trading game 

Think or Swim is an actual electronic trading platform with complete functionality

Excel Basics

Office 2007-2010 basics and Menu structure

Excel 2007-2010 Basics

Excel operations 

Excel is imp for finance!! 

Excel is easier if you follow the examples and movies we give!

Excel Intermediate

Excel functions/equations

Two and three dimensional graphs

Logical, financial, and statistical functions

 

 Excel Advanced

Data Tables; Pivot Tables

Goal seek; solver

Financial Simulator
Introduction to the financial simulator and market simulations: market simulations in stocks and bonds via cases and class trading

Must be in class to run the financial simulations 

Trading Issues and the financial simulations
Discussion Topics: Dealer markets; depth and liquidity; electronic markets

Algorithmic Trading by Institutions

Financial Simulator; currencies; options; 

Stock evaluation

Algo trading is “in”

Bloomberg Basics

Using Bloomberg; “Bloomberg Certified”

Basic Functions of Bloomberg

Your own home page on Bloomberg

 

Bloomberg Intermediate

Stock analysis; bonds; FX

 

Bloomberg Advanced

Futures and Options

 

Powerpoint

 Office Powerpoint

Powerpoint is nice to know 

Financial Software

Crystal Ball

Crystal Ball project simulation

Crystal Ball is widely used in industry 

FX

Futures

Options

FX concepts and information

Futures and Options background and options strategy analysis; implied volatility

Important to understand the concepts of options

Volatility

Issues relating to the volatility of markets and the importance to options

Behavioral Finance

How behavior and emotions affects our financial decision making

See Shefrin “Beyond Greed and Fear”
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DISABILITY NOTICE
If you have a disability and need assistance, please contact the Disability Resource Center (University Park : GC190; 305-348-3532) (North Campus: WUC139, 305-919-5345). Upon contact, the Disability Resource Center will review your request and contact your professors or other personnel to make arrangements for appropriate modification and/or assistance.
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RELIGIOUS HOLIDAYS
The University's policy on religious holy days as stated in the University Catalog and Student Handbook will be followed in this class. Any student may request to be excused from class to observe a religious holy day of his or her faith. 
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RULES, POLICIES, and ACADEMIC MISCONDUCT
Assignments from the text and other resources are listed below for each class session. Students are expected to pace their learning according to the posted course assignments. 

It is expected that interactive learning and teaching will enrich the learning experience of all students, and that each student will work in partnership with the professor to create a positive learning experience for all. Student engagement is a necessary condition for an effective learning experience: this includes contributions to debate and discussion (if any), positive interactive learning with others, and an enthusiastic attitude towards inquiry. Everyone is expected to be a positive contributor to the class, and students are expected to share the responsibility of teaching each other. 


Statement of Understanding between Professor and Student: CBA Standardized 

Every student must respect the right of all to have an equitable opportunity to learn and honestly demonstrate the quality of their learning. Therefore, all students must adhere to a standard of academic conduct, demonstrating respect for themselves, their fellow students, and the educational mission of the University. As a student in the College of Business taking this class:
· I will not represent someone else’s work as my own 
· I will not cheat, nor will I aid in another’s cheating 
· I will be honest in my academic endeavors 

· I understand that if I am found responsible for academic misconduct, I will be subject to the academic misconduct procedures and sanctions as outlined in the Student Handbook
Failure to adhere to the guidelines stated above may result in one of the following:
Expulsion: Permanent separation of the student from the University, preventing readmission to the institution. This sanction shall be recorded on the student's transcript.
Suspension: Temporary separation of the student from the University for a specific period of time.

Additionally the following two documents should be used by every student in business classes that require individual or group written assignments: 

· Certification of Authorship Assignment Cover Page (Individual) 

· Certification of Authorship Assignment Cover Page (Groups)


For details on the policy and procedure go to ACADEMIC MISCONDUCT. (Section 2.44)

NOTE: Intensive Auditing of the course will be conducted to prevent academic misconduct. 
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