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	Questions
	Answers
(including pages/quotations/key terms)

	What is the thesis of this reading?


	

	Facts: Are You Paying Attention?

	(a) What is a trade deficit?
	

	(b) Why can’t the trade deficit be sustained indefinitely?  


	

	(c) How are trade deficits financed?
	

	(d) What are the two mechanisms for reducing the trade deficit?
	

	(e) Which country was the largest holder of US dollars as of December 2005? 
	

	(f) What is regulatory arbitrage?
	

	(g) Why was TRIPS important?
	

	(h) What is the conflict between the WTO and Cartagena regimes with respect to food?
	

	(i) What is a Mode 4 service?
	

	(j) What is regulatory harmonization?
	

	(k) What is the STDF and what does it do?
	

	(l) What is the RII and why is it important?
	

	Arguments: Did You Understand?

	(m) Why has the dollar’s value remained so high?  That is, why hasn’t exchange rate fluctuation resolved America’s trade deficit?
	

	(n) What is the prisoner’s dilemma faced by foreign banks and how does it relate to the trade deficit?
	

	(o) What policies are likely to reduce the trade deficit and how would they work?
	

	(p) In what ways is the exchange rate policy of countries like China a de-factor development program?
	

	(q)  Why would foreign countries encouraging domestic consumption help mend the US trade deficit?
	

	(r) In what ways are trade regulations applying to IPR different from or similar to regulations applying to labor and the environment?
	

	(s) Why is the US in such a weak position politically to demand compliance with labor and environmental standards?
	

	(t) What is the “trade-plus” approach?  What is it an alternative to and why might it succeed?
	

	Synthesis: Can You See Connections?

	(u) On what points do Irwin and Drezner differ on the trade deficit?
	

	(v) What does Drezner mean when he says that “at least the major economic powers agree that the source of the problem is not limited to the United States”?
	

	(w) On what points regarding labor and the environment do Irwin and Drezner agree?
	


