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Free Trade Under Fire, Introduction/Chapter 1: Study Guide
	Questions
	Answers
(including pages/quotations/key terms)

	What is the thesis of this reading?


	

	Facts: Are You Paying Attention?

	(a) What changes were there in merchandise imports as a percentage of US GDP between 1945 and 2008?  


	

	(b) What has happened to the proportion of the traded-goods sector (agriculture, mining, manufacturing) compared to overall GDP between 1960 and 2007?  In other words, what proportion of GDP is made up of merchandise and what proportion is made up of services?
	

	(c) What has happened to merchandise exports as a share of merchandise production between 1970 and 2007?
	

	(d) In 1960, what percentage of US imports/exports was comprised of food products, crude materials, and mineral fuels?  What percentage was comprised of chemicals, manufactured goods, machinery, and transport equipment?
	

	(e) In 2007, what percentage of US imports/exports was comprised of food products, crude materials, and mineral fuels?  What percentage was comprised of chemicals, manufactured goods, machinery, and transport equipment?
	

	(f) Was the US a net importer or exporter of services in 2008?
	

	(g) What is vertical specialization?
	

	(h) According to Table 1.2, what percentage of American imports (in 2008) were consumer goods, industrial materials and supplies, and capital goods?
	

	(i) What has happened to US tariffs on imported goods since the 1930s?
	

	(j) About what percentage of Americans have a favorable view of trade?  How does this compare to other countries?
	

	(k) About how much of what is consumed in the US is imported?  In a world of perfect trade integration, about what percentage of goods consumed in the US would be imported?
	

	Arguments: Did You Understand?

	(l) What is the significance of Irwin’s claim (13) that “The most striking change since 1980 is the rise of capital goods as a share of US imports”?
	

	(m) What is the meaning of Irwin’s claim (20) that “world trade has grown much more than world output”?
	

	(n)  What factors have led to increasing global trade in since the end of World War II?
	

	(o) What is a border effect and why is it significant?
	

	(p) What is the significance of the distinction between technology-driven job losses and policy-driven job losses?
	

	(q) How has the politics of trade policy changed over time in the US?
	

	Synthesis: Can You See Connections?

	(r) How does Irwin characterize the relationship among trade (as a component of the economy), trade policy, and trade politics in the US over the last century?
	

	(s) How might Irwin respond to the claims made in the video Is Walmart Good for America?
	


