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Free Trade Under Fire, Chapter 3: Study Guide
	Questions
	Answers
(including pages/quotations/key terms)

	What is the thesis of this reading?


	

	Facts: Are You Paying Attention?

	(a) What were Adam Smith’s arguments against protectionism?  


	

	(b) What is a tariff?
	

	(c) What is a quota?
	

	(d) What is a non-tariff barrier? 
	

	(e) Which countries have higher average tariffs than the US?  Which have lower tariffs?
	

	(f) Why is it important to distinguish between average tariffs and tariff peaks?
	

	(g) What is the difference between scarcity (quota) rents and tariff revenues?
	

	(h) What is the Lerner symmetry theorem?
	

	Arguments: Did You Understand?

	(i) What are the negative effects of tariffs and quotas?
	

	(j) How are foreign producers able to benefit from protectionist policies intended to help American industries?
	

	(k) What does Irwin mean when he says that import barriers harm downstream industries?
	

	(l) What examples does Irwin cite for his claim that protectionism results in a “combination of concentrated benefits and dispersed costs”?
	

	(m)  What does Irwin mean when he says that the goal of some protectionist policies is income maintenance?
	

	(n)  Under what circumstances does Irwin say protectionist policies are justified?
	

	Synthesis: Can You See Connections?

	(o) Why does Irwin spend so much time criticizing the US sugar industry?
	

	(p) How might Irwin criticize a proposal to create a strategic trade policy that would selectively protect key high-tech industries with subsidies, tariffs, and quotas in order to give the US a lead over its foreign rivals?
	


