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Free Trade Under Fire, Chapter 4: Study Guide
	Questions
	Answers
(including pages/quotations/key terms)

	What is the thesis of this reading?


	

	Facts: Are You Paying Attention?

	(a) How closely are imports related to unemployment?  


	

	(b) About what percent of mass layoffs are attributable to trade?
	

	(c) What happened to manufacturing as a share of total US employment between 1970 and 2007?  What happened to manufacturing output over the same period?
	

	(d) What is “inshoring”? 
	

	(e) What are the two most salient characteristics of workers in very high import-share industries?
	

	(f) What is TAA?
	

	(g) What is the current account?  What is the financial account?
	

	Arguments: Did You Understand?

	(h) What does Irwin say the relationship is between trade and employment?
	

	(i) What is the relationship between trade and declining US employment in manufacturing?
	

	(j) What does Irwin conclude about the offshoring of service jobs?
	

	(k) What does Irwin say about the claim that imports destroy high-paying American jobs?
	

	(l) What does Irwin conclude about policies to help workers displaced by trade?
	

	(m)  Why are current account deficits not a cause for alarm, according to Irwin?
	

	Synthesis: Can You See Connections?

	(n) How might Irwin respond to an elected official who says that something must be done to help workers who have lost their jobs due to foreign imports?
	

	(o) What role does macroeconomic policy play in addressing the problems associated with trade?
	


